MEMORANDUM

AGENDA ITEM #VI.A.1

DATE: MAY 21, 2018

TO: COUNCIL MEMBERS

FROM: STAFF

SUBIJECT: SFRPC REVOLVING LOAN FUNDS STATUS REPORT

The South Florida Regional Planning Council Revolving Loan Program has historically served the needs of
businesses that are not entirely served by conventional lenders, with an emphasis on applicants who have
been denied credit by a conventional lender. As such, the Council’s RLF loans are considered riskier than
conventional loans. The Loan Administration Board may charge a higher interest rate to a particular
borrower depending on the risk factors of that loan. In addition, most loan payments are due on the first
day of each month until maturity.

Attached for your review is the Revolving Loan Fund Status Report. In reviewing the attached status
report, please note that the borrowers’ loan agreements provide a fifteen (15) day grace period in which
they can make their payments without a five percent late charge penalty. This status report is generated
fifteen (15) days prior to the end of the month. Council staff routinely makes phone calls and sends past
due notices to past due accounts after ten (10} and fifteen (15) days.

The Council policy on loan amounts and the structure of the loans for each loan program is:

“Loan amounts may range from 550,000 to $500,000. Borrowers seeking more than one
loan may not exceed $300,000 in aggregate. Loans may be used for funding up to 100
percent of a project, provided that bank or conventional financing is unavailable and that
equity is nonexistent or is otherwise needed for cash flow. In cases where limited
financing from a private/traditional source is available, loans can be used as
supplemental or “second mortgage” funds. Second positions on collateral may be
acceptable so long as the prior lien holder is a lending institution.”

Please find attached Legal Counsel’s South Florida Regional Planning Council (“SFRPC") / Revolving Loan
Fund report on legal action that has been taken to collect on delinquent accounts.

South Florida Regional Planning Council
1 Oakwood Boulevard, Suite 221, Hollywood, Florida 33020
954.924.3653 Phone, 954.924-3654 FAX
www sfregionalcouncil.org



Please note that due to agenda timing issues the status report was generated earlier than usual. As a result,
this report reflects a substantial number of past due accounts. An updated status report will be provided to
you at the Council meeting.

Recommendation

information only.
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ATTORNEYS AT LAWwW

May 10, 2018

VIA E-MAIL (isabelc@sfrpe.com)

Isabel Cosio Carballo, MPA, Executive Director
South Florida Regional Planning Council
Oakwood business Center

One Oakwood Boulevard, Suite 221
Hollywood, FL 33320

Re: South Florida Regional Planning Council (“SFRPC”) / Revolving Loan Fund
Status Report

Dear Ms. Carballo:

Below please find the status of the Revolving Loan Fund cases which have been brought on
behalf of the SFRPC. This shall confirm that once a judgment is obtained and recorded, our office
has been instructed to take no further action, other than to re-record specified judgments, as
requested, in a timely fashion. We have therefore removed all of the “Closed Cases™ from this list.
In the future, once a judgment is obtained and recorded relative to cases appearing on this list, they
will be removed from this list.

1. SFRPC (Account No. 1039) v. 24 Hour Air Service and Michael and Audrey Dunn
(Our File No. 120092)

Complaint filed February 28, 2012. Stipulation for Settlement was signed by the Defendants.
Agreed Order Approving Settlement and Dismissing Case was entered on April 25, 2012. Payment
arrangements with Ms. Dunn of 24 Hour Air Service re-instated at an increased restructured rate of
$1,000.00 per month. Amended Joint Stipulation for Entry of an Agreed Order Approving
Settlement at a decreased rate of $500.00 per month sent to Defendants for execution September 5,
2014. Order approving Amended Settlement and Dismissing Case granted by Judge Haury on
September 25, 2014. Last payment received on April 26, 2018 in the amount of $1000.00.

{00154425.2 2383-8200982} Please reply to Fort Lauderdale Office

Fort Lauderdale Office
3099 E. Commerclal Blvd., Suite 200, Fort Lauderdale, FL 33308. T 954-771-4500 | F 954-771-4923

Dalray Beach Office
76 N.E. Fifth Avenue, Delray Beach, FL 33483. T $61-276-9400

www.cltyatty.com
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2. SFRPC v. VOA Corporation, Sherwood G. Dubose and Sharon Dubose (Our File
No. 2383.9940528)

Agreed Final Order Approving Settlement and Dismissing Case entered April 21, 2014. Last
payment received -on March 5, 2018 in the amount of $250.00. Default letter sent on March 6,
2018 requesting monthly payments to increase to $4,527.80. Contact received from attorney for
borrower advising borrowers can only afford $100.00 per month. Requested financial affidavit
from borrowers. Last payment received on May 8, 2018 in the amount of $250.00.

3. SFRPC (Account No. 1029) v. Maria J. Freeman and Sixth Street Plaza (Our File No.
110229)

Complaint filed on November 10, 2011. Stipulation for Settlement signed by Defendant.
Defendant made a good faith payment of $2,000.00 to SFRPC on December 2, 2011. Agreed Order
Approving Settlement and Dismissing Case signed on January 5, 2012. On December 2011 a
payment received by SFRPC from Ms. Freeman. Chapter 11 Bankruptcy filed on January 2, 2013,
by Maria J. Freeman. Proof of Claim filed on March 27, 2013. Most recent payment received on
April 1, 2014 in the amount of $1,979.87. Regents Bank is foreclosing its Mortgage against
SFRPC’s collateral. Motion for Default Summary Judgment Final Judgment entered by court on
May 6, 2015 in favor if SFRPC against Sixth Street. Regents Bank granted a Default Final
Judgment of foreclosure on May 06, 2015. Sixth Street filed for bankruptcy on May 4, 2015.
Regents Bank granted relief from stay. Receiver given authority to extend lease with Fort
Lauderdale CRA. Sale will not take place before November 15, 2015. On November 18, 2015, the
Bankruptcy Court authorized a three month extension of the Debtor’s lease with the Fort Lauderdale
CRA. through February 29, 2016. On December 23, 2015, the Bankruptcy Court Granted Regent
Bank’s Expedited Motion to Dismiss Chapter 11 Case and Request to Shorten Notice.

4. SFRPC (SFRPC Account #4018) v. Angela Dawson, P.A. (Our File No. 9940547)

Complaint filed with the Court on May 7, 2018. Summonses and Complaint out for service.

S. SFRPC (SFRPC Account #4010) v. Excelsior Preparatory School, Inc. (Our File No.
9940568)

Complaint filed with the Court on May 7, 2018. Summonses and Complaint out for service.

6. SFRPC (SFRPC Account #2005) v. National Communication Limited Corporation
(Our File No. 9940567)

Complaint filed with the Court on May 10, 2018.

[00154425.2 2383-38200982}



Isabel Cosio Carballo, Executive Director
Page 3 of 3
May 10, 2018

Should you have any questions, please feel free to contact me.

7iely yours,

e . Ezi'ol

KLE:mlm

cc: Samuel S. Goren, General Counsel (via e-mail & hard copy)
Joyce Hall (via e-mail)
Isabel Moreno (via e-mail)
Manny Cela (via e-mail)

{00154425.2 2383-3200982}



